Ridgetop Wealth Management
Market Update — February 2022

Predictions

We began our 2022 Market Outlook with the statement, “While our expectation is that 2022 will be a
positive year from start to finish, we have a fairly high degree of confidence it is going to be a bumpy
ride along the way.” Well, the market has obviously not disappointed on the latter. January was one of
the worst starts to a year going back to 1929. In addition to the drop we experienced, volatility has also
dominated. On Monday January 24", the intraday decline on the S&P 500 was -3.99% and -4.90% on
the Nasdaq, only for both to close higher for the day2l. Such reversals have occurred less than a handful
of times throughout history.

So we now know we got the latter part of our 2022 expectations correct, but what about the positive
returns for the year?

What We are Seeing Now

January’s pullback served to improve valuations, price in bad news about Fed rate hikes and future
corporate earnings, and for the first time since May of 2020 investor sentiment fell into the pessimistic
zone. This very well could all be part of the bottoming process in a short lived, yet unpleasant
correction. Historically, when investor sentiment has gotten as low as it was in January, it has meant
positive returns for the S&P 500 for up to six months later2.,

Unfortunately, we cannot yet conclude that the correction has run its course. Tech has rebounded from
its lows and global market breadth is improving, but what we need to see is positive breadth thrust
indicators (which occur when a high percentage of stocks rally in unison) before we have conviction that
a sustained rally is under way. We have had some really strong trading sessions over the last several
days, but we want to see a 10:1 up day, with advancing volume 10 times declining. If/when we see two
10:1 up days without an intervening 10:1 down day, we would be happy to proclaim the bull market has
a new lease on life. Until then, unfortunately, the verdict is still out.

When Good News Can Be bad

The labor market is very strong and the unemployment rate is extremely low. There is arguably
explosive consumer demand and the economic data continues to be strong. Good for main street, but
unfortunately not Wall Street. It is counter intuitive but a high unemployment rate has historically been
consistent with strong double digit gains for stocks in the months ahead®. Currently, we have the
opposite situation which suggests we are late in the in the economic cycle and obviously the Fed is going
to be far less friendly. With as tight as the labor market is, you can get entrenched in a wage-price
spiral; whereas, companies raise prices because they have to pay higher wages, and employees demand
higher wages because of increased prices — creating a self-perpetuating feedback loop. Often times this
cycle only ends as a result of an economic recession.

Inflation

Inflation was out of control towards the latter half of 2021. It hit highs not seen since the 80s and early
90s. While money supply has been “loose” to say the least, much of the increase in the consumer price
index (CPI) had to do with supply chain issues as we dug out of Covid restrictions globally. While not a
widely held belief, we believe inflation is likely currently peaking. Yes, wage inflation is going to be a
headwind but easing supply chain issues point to inflation moderating in the coming months. While the



Fed will no doubt be tightening, if we are right and CPI subsides, they will not need to be as aggressive
with rate hikes as many market participants predict. This would be very positive news for equity and
bond investors alike.

A Look Forward and Backward

January was not fun, but pauses to refresh are healthy and normal. Going back to 1980, 31 of the last 41
years have been positive for the stock market. But, the average intra-year drop is 14.3%!! per

year. Corrections are normal. The lack of volatility that we experienced during the latter half of 2020
and throughout 2021 while enjoyable, is the exception and not normal.

We will end where we started: Are the equity markets going to finish the year higher than they
started? Overall, the earnings outlook is still solid, with the global tech sector on track for earnings
growth of around 15%5L. Our base case remains that the negative impact of Fed tightening in 2022 will
be more than offset by continued corporate earnings growth. Yes, it is still extremely possible that
despite all the headwinds we are inundated with by the media that the market forges ahead this

year. There will be more bumps and bruises to come but we are still giving this bull market the benefit
of doubt for now.

While we expect our market outlook is spot on, hopefully Punxsutawney Phils’ predictions are not, and
Spring is right around the corner.
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The views and opinions expressed herein are those of the author and may not necessarily reflect the views of UBS Financial Services Inc. or its affiliates; they
are subject to change at any time.

About the PMP Program: PMP is a wrap fee advisory program in which our Financial Advisors manage client accounts on a discretionary basis.
PMP is designed for clients who (i) want to delegate portfolio management discretion to their Financial Advisor; (ii) are looking to implement a
medium to long-term investment plan; and (iii) prefer the consistency of fee-based pricing.

PMP is not appropriate for clients who: (i) want to maintain trading control over their account; (ii) seek a short-term investment; (iii) want to
maintain consistently high levels of cash, money market funds, or invest primarily in no-load mutual funds; (iv) want to maintain highly
concentrated positions that will not be sold regardless of market conditions; or (v) who anticipate significant withdrawals from the account.
Trade Allocation Practices and Conflicts of Interest: Financial Advisors who participate in the PMP Program may also provide services to you
and to other clients outside of the Program in their capacity as broker-dealer representatives and as such, may dedicate time to activities other
than discretionary portfolio management. Financial Advisors who participate in the PMP Program have an incentive to recommend their
services in PMP over those of third party SMA Managers in other Advisory Programs or over traditional commission based brokerage services.
Financial Advisors do not aggregate orders across the different strategies they manage. In an effort to reduce market impact and to obtain best
execution, your Financial Advisor may purchase or sell securities in bulk (or orders may be "batched") on the same day for some or all PMP
accounts in the same strategy managed by the same Financial Advisor. In such cases, all orders in a batch will receive "average pricing" and the
price of securities shown on client confirmations will be the average execution price on either all of the purchases or all of the sales (as
applicable) aggregated for this purpose. In addition, when executing orders, we may batch orders for your Account with orders entered for
other PMP accounts in the same strategy, including those of the Financial Advisor assigned to your Account and related PMP accounts under
your Financial Advisor's control. Financial Advisors are permitted to trade in the same securities they purchase for client accounts as long as
they trade their personal and related accounts in the same batch as client accounts.

Financial Advisors have broad discretion to trade their PMP Advisory Accounts and there can be no assurance that a Financial Advisor can
purchase or sell the same securities for all such Accounts at the same time, or that the Financial Advisor will aggregate your orders with those
of other clients and charge an average price per share or unit and, when applicable, a pro-rata share of any fees. As a result, you may receive
different prices and executions for the same securities as compared to other clients investing in the same PMP strategy. In addition, although
we monitor performance dispersion and other characteristics of Accounts participating in PMP, investment opportunities will not necessarily be
allocated among participating Accounts proportional to their overall amount invested.

Below are some of the general risk considerations associated with the investments included in the PMP investment strategies described in this
Brochure. The descriptions are not meant to be a complete list of all investment risks. For more complete information regarding fees, expenses,
risks and restrictions associated with these investments please review the offering documents and marketing materials. Investors should
consult their tax advisor about their specific tax situation before investing in any securities. In addition, clients should familiarize themselves
with the particular market risks and the other risks associated with the specific investment.

Two sources of research are available to UBS Financial Services Inc. clients. One source is written by UBS CIO Americas, Wealth Management.
UBS CIO Americas, Wealth Management is part of UBS Global Wealth Management & Business Banking (the UBS business group that includes,
among others, UBS Financial Services Inc. and UBS International Inc.), whose primary business focus is individual investors (“Private Clients”).
The other source is written by UBS Investment Research. UBS Investment Research is part of UBS Investment Bank, whose primary business
focus is institutional investors. The Private Client report style, length and content is designed to be more easily used by Private Clients. Because
both sources of information are independent of one another and reflect the different assumptions, views and analytical methods of the
analysts who prepared them, there may exist a difference of opinions between the two sources. Neither the Institutional report nor the Private
Client report is necessarily more reliable than the other. The various research content provided does not take into account the unique
investment objectives, financial situation or particular needs of any specific individual investor. If you have any questions please consult your
Financial Advisor. UBS CIO Americas, Wealth Management is provided by UBS Financial Services Inc and UBS AG. UBS Financial Services Inc. is a
subsidiary of UBS AG.

If you would like more details about any of the information provided, or you would like personalized recommendations or advice, please
contact your Financial Advisor. We are here to help.

Neither UBS Financial Services Inc. nor any of its employees provide legal or tax advice. You should consult with your personal legal or tax
advisor regarding your personal circumstances.

All of the recommendations made/positions held within the proceeding 12-month period are available upon request. Not all
recommendations/holdings should be assumed to be profitable and future recommendations/holdings may not be profitable. Past
performance is no guarantee of future results. Above is an overview of select portfolio holdings in the above-stated strategy of the PMP
Portfolio Manager as of the date of this report. The portfolio is actively managed and holdings may be replaced at any point in time. The actual
allocation within the individual portfolios may be different due to portfolio changes, market conditions or the imposition of investment
restrictions.

The past performance of an index is not a guarantee of future results. Each index reflects an unmanaged universe of securities without any
deduction for advisory fees or other expenses that would reduce actual returns, as well as the reinvestment of all income and dividends. An
actual investment in the securities included in the index would require an investor to incur transaction costs, which would lower the
performance results. Indices are not actively managed and investors cannot invest directly in the indices. Diversification does not guarantee a
profit or protect against a loss in a declining financial market.

Except as specifically noted, the views expressed herein are those of the author and may not necessarily reflect the views of UBS Financial
Services Inc. or its affiliates.

The information and data presented is believed to be reliable; however, their accuracy and completeness is not guaranteed by UBS Financial
Services Inc. UBS does not assume any duty to update this information going forward.

Equities represent ownership interest in a corporation. Historically, equities are more risky than fixed income or cash investments as they
experience greater volatility risk, which is the risk that the value of your investment may fluctuate over time. The value of investments in equity
securities will fluctuate in response to general economic conditions and to changes in the prospects of particular companies and/or sectors in
the economy. These general risk considerations associated with equity investments are not meant to be a complete list of all investment risks.

It is important that you discuss your specific investment situation with your Financial Advisor before making any investment decision.



